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For 3ubmi£ffloit to Cuundl 

TILING OF TILL 2(11? /IS ANSI AL BUDGET 


Pi.EF.OLSE 

l n presv nr to ( nunal the draft budget tor _ 1 X financial year 

BA CKCi RO1 ND 

In tmn^ of section 16(1) of the Local CStJVrmiticnt Municipal Finance Management Act 56 of 2003 t 

rht crnifiril of ;i muninpalm mu^t for etch financial yc.ir pppr -ve jin annual budget for liic 

manldpaiity before the start of that financial year. 

(2) In ■ irdtT fnr rht" munidpdiry tn comply Wtfh sub&ettion [} j, rise mayor i A the municipality must 
table the annual budget at a council meeting at learr 60 dap before the stnrt of the budget year. 

(3) Subsection (l) does nor preclude the appropdatioti of tnonev for capital expenditure fora 
pedud not exceeding three financial years, provide!.] a separate appropriation is made for each of 
those financial years. 
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FINANCIAL IMPLICATIONS 


Implication? in fine with prosTsion made in Lilt draft budget 


Rev&mje by Type 

Budyf yaar 
2G17J10 

Sudgel year 

+1 2 tJie j is 

Budget year 
+2 2019*20 

% of total 
tncome 

% of total 
Income 

% of total 
Income 

Property Rains- 

B 172 273] 

8 662 609 

9 162 366 

4% 

3% 

3% 

Rebise Remoail 

7 n£4 753 

0 039838 

S 572 729 

3% 

3% 

3% 

Water Lewes 

12 235 637 

12 969 775 

13 747 962 

5% 

5% 

5% 

Grants 

127 ioi 000 

163 317 000 

168 346 000 

56% 

60% 

60% 

Eleclrieily Sates 

37 114 529 

39 341 401 

41 701 835 

16% 

15% 

15% 

'Sewerage Lo^es 

12 170 570 

12 900 B04 

13 674 852 

5% 

5% 

5% 

Rental Income 

883 071 

946 655 

1 003 454 

0% 

0% 

0% 

F manes Charues 

6 919 167 

7 352 317 

7 813 256 

3% 

3% 

3% 

Traffic Fines 

2 500 000 

2 750 000 

3 025 000 

1% 

1% 

1% 

VAT Receivable 

12 500 000 

13 250 000 

t4 045 000 

5% 

5% 

5% 

Other Encem-a 

1 002 419 

1 062 945 

1 127 140 

0% 

0% 

0% 


228 283 410 

270 5S3 344 

282 189 143 

100 % 

100% 

100% 


Expenditure 

Budgetyagr 
2CH7J10 

Budget ye at 
+1 

Budgel yeai 
+ Z 

■4- of total 
espertditure 

%CT tertat 
ex&en dUu fv 

% Of total 
a span allure 

Empfoyed relate. ! rests 

Gfl 533 136 

70 325 525 

74 263 7^4 

25% 

23% 

23% 

KemLjnefSjlifin cf counc illQ r ^ 

4 IpBBSl 

4 343 Q&E 

4 5S6 277 

2% 

t% 

1% 

Debt ►mpalrmF'-l 

ie tea 74n 

17 7S6 7M 

155 555 365 

6% 

m 

6% 

=rf« r.- = ir =<=".!re 7 

6 3Q4 wfrO 

9 603 035 

9 331 773 

3% 

3% 

3% 

iDepteciafcpn jsnt! sssel irnpa r rrrfTi‘. 

31 340 970 

32 993 01S 

34 553 42D 

12% 

m 

11% 

^ r r.sncE (TharjjsF 

2 765 503 

2 387 337 

7 534 447 

1% 

T% 

1% 

Bu ! - pufcnas-ot 

22 562 960 

24 053 174 

26 400 4£B 

9% 

e% 

8% 

Contraclefl surueos 

J 350 000 

4 59$ 450 

4 956 493 

2% 

1 % 

1% 

Oilier expentHue 

40 Ml 253 

41 952 925 

44 4T2 561 

15% 

13 % 

14% 

iCapiii]! e> Denture 

72 639 200 

104 221 155 

104 S58 460 

27% 

33% 

329, 


Tolas expenditure 363 836 423 31? 299 452 325 382 529 _ fW% _ 100%. _ 100% 





S orpins J(De*cit) 

-11 553 004 

■41 636 108 

’43 193 366 










f’-loe-rg^h expenses 

32 699 370 

34 337 669 

36 .165 990 




Cash sL/rnlL^.isIxiOag?! 

-6 362 034 

■7 358 439 

-7 127 397 





j-coiii the above schedule ir shows rbar the Municipality is under severe cash flow constraints. 

Tlit Mum a palm also h& outstanding creditors tu an amount ni‘U45 million winch will puc further 
pressure on the cash tlow ciiiihi mints experienced 

Ihe pressures experienced at the Municipality is mainly caused by the poor collection rate on 
accounts billed for service- rfaar won, delivered- i bis will he addressed in the coming years hy 
implementing strict credir control policies rh.ii !ui* been tiken into account when the budget was 
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performed Once a sickly cash ilow cam be mamtmticd iVnm the o-?Uecnons on services delivered. 
11n uutstnadmg cmfilois can be addressed 


Srncrer controls wtll also be implemented on operational expenditures incurred bv the Myrttcipalitv’ 
lliese controls will lituil the unauthorised, irregular mid Eruitlcss & wasteful expenditure!; to a 
minim um. 

LEG AL IMPLICATIO NS 

I jieal Government Municipal Finance Managemeof Act No. 56 of 2003 
Treasury Circulars No. 85 ck Kb 

PAKTILS CONSULTED 

Municipal Manager 

Management 

Councilors 

R ECO MMHNDATION 

Council is requested u > approve rile draft bucket (Of the financial uur 2017/IS as well as the two 
projected outer years 201K/19 and 2\ ll r )/20 as iiixthrr set out m the fi ilkming annex urw 


3. Fable B1 Hnanria! performance standard dassiheatiun Sec Atuaeittre A 

b. Fable B2 Financial perlurmatiiT - by municipal vote Sec \rmexure B 

c Capinil pn>|ca list for 2< >17/18 
d Operational project list 2017 MS 


Council to take uok chat the draft bucket for the bn.mcial year2017/18 is m MSCOA as set out by 
the Nsrit>naf lYcasitry circular KS 

Submitted by: 








